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STOCK OWNERSHIP BY CITIES IN MUTUAL WATER COMPANIES. 
Assembly Constitutional Amendment 2. Adds section 31c to Article 
IV of Constitution. Provides that any city of fifth or sixth class YES 
may acquire and hold stock of any mutual water company for pur-
20 pose of furnishing supply of water for public or municipal purposes --- ---
or for use of city's inhabitants; declares that the holding of such 
stock shall entitle city to all rights, and subject city to all obliga- NO 
tions, given or imposed by law to or upon other holders of stock in 
such company. 
(For full text of measure, see page 44, part II) 
Argument in Favor of Assembly Constitu-
tional Amendment No.2 
This constitutional amendment was passed by 
both houst's of the 1983 Legislature witbout a 
dissenting vote. It allows all sixth class cities 
(t he smaller cities) to acquire and hold shares 
of capital stock in mutual water companies 
when such stock is acquired or held for the 
purpose of furnishing a supply of water for 
public or muuicipal purposes and for the use 
of the inhabitants of the city. 
The only purpose of this aml'ndment is to 
proyide for additional water supply for domestic 
purposes. 
'I'wo years ago the city of Escondido was 
gI anted this right by an overwhelming vote of 
the electors. 
Vote Yes on this amendment to help the 
smaller cities to increase their domestic water 
supply. 
A. E. BHOCK, 
73d Assembly District. 
CHARLES W. STHEAM, 
80th Assembly District. 
EM I N ENT COMAI N. Senate Constitutional Amendment 48. Amends 
Constitution, Article I, section 14. Declares no right of way, or 
lands to be used for reservoir purposes, shall be appropriated to use YES 
of any corporation until full compensation therefor is first made in 
21 money or paid into court for owner; provided that the State, --- ---
counties, municipal corporations, and other public corporations 
of character therein stated, may in eminent domain proceedings 
take immediate possession of such rights of way or such lands upon NO 
depositing such money as court directs to secure to owner immediate 
payment of just compensation for such taking. 
(For full text of measure, see page 45, part II) 
Argument in Favor of Senate Constitutional 
Amendment No. 48 
The purpose of this amendment is twofold: 
1. To f'xtend to llwtropolitan water districts, 
municipal utility di~tricts, municipal water dis-
tricts and wnter conservation districts the same 
prjyjJegt' and authority as now vested in irriga-
tion districts, drainage districts. levee districts, 
re"lamation districts. municipalities, counties 
and the Statt~namely, the right to take pos-
session of property sought for rights of way 
imawdiately upon payment into court. of the 
amouut fixed by the court as compensation. 
2. To extend this right to cowr lands to be 
used for reservoir purposl's, as well as lands to 
t" uSf'd for rights of way. 
The re,~('nt development of the St.ate, es-
cially in tlH' way of water resources, has 
brought about types of districts which are 
espl'cially df'signed for their particular purpose 
and which handle proj€'cts for irrigation, recla-
mation, levee protecti Ill, water conservation, 
etc .• that can not well be handled by the dty 
or even by the county. These districts in some 
instances embrace parts of several counties and 
appear to be the only suitable agency for 
handling their particular projects. 
It has long been the policy of this State, ap-
proved by the people of California, that 
sovereign agencies such as tht' State itself, 
or counties I)r cities. should have the right, 
when lands are required for rights of way 
such as roads and highways, to take immediate 
possession upon payment into court of the 
amount fixed by the judge to {'ovpr any award 
by the jury as the value of the land. This 
[Twenty-nine] 
l!lxcept u hereinafter o~ ~ lKmda 
JuufJd in accordance with the authorbation of the 
Legislature pursuant to this section shall not be for 
a longer time than forty years. Bonds so is~ued 
shall be in the form .of serial bonds maturing in 
substantially equal semiannual or annual install-
ments. The authorization must provide that the 
date of first maturity of any bonds issued under this 
section shall be not later than three years from and 
after the date of issuance of such bonds; except 
that where bonds are issued for the construction or 
improvement of revenue.producing utilities, as here-
inafter defined, the date of first maturity shall be 
not later than fifteen years from and after the date 
of issuance of such bonds. The words "revenue. 
producing utilities" as used herein shall be deemed 
to mean such utilities as those from which revenue 
is customarily or may be derived from charges, rates 
or rentals imposed upon or collected from· users, 
consumers, or customers thereof, together with such 
works, facilities and appliances used or useful in 
connection therewith or incidental thereto. 
The Legida4ure ma.y pfovid .. !n the :."th,,~ticll 
~ bonda iuued thereullder lIlii.j ... th" option of 
the State be subject to call by the issuing a.uthority 
at some date before maturity and at some· figure 
above the par value thereof, which date and figurp 
must be set forth in the original proposal submitted 
to the people for approval as aforesaid. 
Nothing in this section contained shall be con· 
strued to linrit or prohibit the issuance of bonds for 
the purpose of refunding a valid outstanding bonded 
indebtedness, and nothing in this section contained 
shall be construed to limit or prohibit the issuance 
of bonds authorized in accordance with law prior to 
, the taking elf ect of this section but not yet sold or 
issued at said time. 
Nothing in this section shall be construed to limit 
or prohibit the issuance by the State of California 
of bonds for not to exceed.a period of seventy years 
for the acquisition, development or distribution of 
waters and water resource,;, including electric 
energy. 
STOCK OWNERSHIP BY CITIES IN MUTUAL WATER COMPANIES. 
Assembly Constitutional Amendment 2. -i\dds section 3Ic to Article IV 
of Constitution. Provides that any city of fifth or sixth class may acquire 
20 and hold stocl~ of any mutu'al water company for purpose of furnishing supply of water for public or municipal purposes or for use of city's 
inhabitants; declares that the holding of such stock shall entitle city to 
YES 
all rights, and subject city to all obligations, given or imposed by law to 
or upon othcr holdcrs of stock in such company. 
NO 
Assembly Constitutional Amendment No. 2-A'reso-
lution proposing to the people of the State of 
California an amendment to the Constitution of 
said State by adding to Article IV thereof a new 
section to be numbered 31c, authorizing any city 
of the fifth or sixth class to acquire and hold 
stock in mutual water corporations. 
Resolved by the Assembly, the Senate concurring, 
That the Legislature of the St.ate of California at its 
fiftieth regular session commencing on the second 
day of January, 1933. two· thirds of all the members 
elected to each of the two houses of the Legislature 
voting in favor thereof, hereby proposes that the 
Constitution of said State be amended by adding to 
Article IV thereof a new section to be numbered 31c, 
and to read as follows: 
(This proposed amendment does not expressly 
amend any existing section of the Constitution, but 
adds a new section thereto; therefore, the provisions 
thereof are printed in BLACK·F ACED TYPE to 
indicate that they are NEW.) 
PROPOSED AMENDMENT TO HIE CONSTITUTION. 
Sec. 31c. Nothing contained in this Constitution 
shall preclude any city of the fifth or sixth class from 
acquiring or holding shares of the capital stock of 
any mutual water company or corporation when said 
stock is so acquired or held for the purpose of 
furnishing a supply of water for public or municipal 
purposes, or' for the use of the inhabitants of the 
city, and the city is hereby authorized to acquire and 
hold such stock, and said holding of such stock shall 
entitle such holder thereof to all tbe rights, powers 
and privileges, and subjects such holder to the obli. 
gations and liabilities, as are given or are imposed 
by law to or upon other holders of stock in the 
mutual water corporation in which such stock is 10 
held. 
